





Customer Classes

Percentage of Revenue Percentage of
Class Collected: Revenue Collected: Change
Current FY12 Rates Cost of Service

Fixed Charge

Residential 84.64% 74.49% (10.15%)
Commercial 11.62% 16.24% 4.62%
Industrial 1.51% 7.53% 6.03%
Agricultural 0.02% 0.02% 0.00%
Municipal 2.21% 1.70% (0.519%)
Residential / Agricultural 0.01% 0.01% 0.01%

Commodity Charge

Residential 72.54% 74.49% 1.95%
Commercial 16.99% 16.249% (0.75%)
Industrial 8.24% 7.53% (0.719)
Agricultural 0.02% 0.02% 0.00%
Municipal 2.19% 1.70% (0.50%)
Residential / Agricultural 0.01% 0.01% 0.00%
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Rate Analysis




Rate Structure Analysis

Key Pricing Goals and Objectives:
-Cost Recovery

-Minimize Customer Impacts

«Revenue Stability

-Equitable Cost Allocation

Water Conservation

«Economic Development




Rate Alternatives Considered

»Current Rate Structure - “Across the board” increases of current rate
structure to match recommended revenue increases.

»Alternative - Rate structure using 1983 Rate Study meter
equivalents for all fixed charges, increasing fixed charge revenue from
11.2% to 19% (over five years) and adjustments to commodity charges
to better reflect actual costs (over five years).

Rate structures will generate the same amount of revenue as defined by the
recommended revenue increases.




Current Rates Updated - 2014

Single/Multi-Family Commodity Charge

Fixed Charges Monthly Blocks Rate per 1,000 gal.
Tier 1 $2.795
Tier 2 $3.092
h/8" $7.02 - Tier 3 $3.381
1” $8.04 : Commercial Variable Commodity Charge
11" $13.07 : Per 1,000 gal. $2.729
: $17.64 $8.23 Industrial Variable Commodity Charge
3” $29.26 $11.44 Per 1,000 gal. $2.580
4" 40.80 14.48
$ $ Agricultural Variable Commodity Charge
6" $6353 $20.79
Per 1,000 gal. $2.785
8" $105.47 $27.11
Residential / Agricultural Commodity
107 $152.82 $33.30 Charge
Monthly Blocks Rate per 1,000 gal.
First 20,000 $2.381
Over 20,000 $2.662
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Alternative Rate Structure - 2014

Single/Multi-Family Commodity Charge

Fixed Charges Monthly Blocks Rate per 1,000 gal.
Tier 1 $2.721
Tior 2 $3011
5/8" $6.78 - Tier 3 $3.293
17 $8.14 - Commercial Variable Commodity Charge
115" $14.92 - Per 1,000 gal. $2518
2 $21.02 $5.75 Industrial Variable Commodity Charge
3" $36.61 $10.02 Per 1,000 gal. $2.441
A $5221 $14.28 Agricultural Variable Commodity Charge
6” $82.72 $22.63 Per 1,000 gal. $2.666
8" 138.99 38.02
$ $ Residential / Agricultural Commodity
10” $202.72 $55.46 Charge
Monthly Blocks Rate per 1,000 gal.
First 20,000 $2.340
Over 20,000 $2.616
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Recommendation

We recommend that the City adopt the Alternative Rate Structure,
which will:

+ Generate approximately 3.5% more revenue in 2014.

+ Increase fixed revenues from 11.2% to 19% over five years which will
assist in increasing stability within the Water Fund.

« Impose the fixed charge on meter sizes differentials that are based
establish City standard used in 1983 study which better matches the
true cost of providing water service.

« Modity the commodity charges to provide greater equity over five
years.

« Average single family residential monthly bill goes up $0.31 per month
in FY 2014.




Sample Bills - Residential, 5/8” Meter

Monthly

Consumption

Current FY14

Recommended
FY14

% Change

2,500
5,000
7,500
14,000
28,000

$13.53
$13.50
$27.03
$46.45
$90.50

$13.58
$13.61
$27.19
$46.76
$91.16

$0.05
$0.11
$0.16
$0.31
$0.66

0.4%
0.8%
0.6%
0.7%
0.7%




Sample Bills - Multi- Family, 1” Meter

Monthly Current Recommended %% Chansge
Consumption (1) FY14(2) FY14 () ;i =
7,500 $7.01 $7.14 $0.13 1.9%
14,000 $11.39 $11.56 $0.17 1.5%
28,000 $21.70 $21.95 $0.25 1.1%

{1} Tota! monthily consumption for alf units
{2} Charge per unit, assuming 4 Units




Sample Bills - Commercial,11/2” Meter

Monthly

Consumption

5,000
10,000
20,000
40,000
60,000

Current FY14 Recnmmended $ Change 0% Change
FY14
$25.82 $27.51 $1.69 6.6%%0
$39.00 $40.10 $1.10 2.8%
$65.37 $65.28 ($0.09) -0.1%
$118.11 $115.64 ($2.47) -2.1%

$170.85 $166.00 ($4.85) -2.8%




Sample Bills - Industrial, 2” Meter

Monthly Recommended

: o] 0 (]
Consumption CurrentFY14 — $ Change %o Change
15,000 $54.44 $57.64 $3.21 5.9%
30,000 $91.83 $94.26 $2.43 2.6%
50,000 $141.69 $143.09 $1.40 1.0%
75,000 $204.02 $204.13 $0.11 0.1%

100,000 $266.34 $265.17 ($1.17) -0.4%




Single Family 5/8” Meter ( 14,000 gal/mo)

July 1,2013 July 1,2017 Amount of Increase

$46.45 $55.81 $9.36,/mo




Next Steps

* Mail Prop. 218 Notice regarding the proposed five
year water rate increase.

* Hold public hearing — September 17, 2013.




Questions / Discussion






